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HOUSE BI LL 3251

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives WIlianms, Kirby, and Sinpson

Read first tinme 01/25/08. Referred to Committee on |nsurance,
Fi nanci al Servi ces & Consumer Protection.

AN ACT Relating to |ocal governnent self-insurance prograns; and
anendi ng RCW 48. 62. 011 and 48. 62. 101.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.62.011 and 1991 sp.s. ¢ 30 s 1 are each anended to
read as foll ows:

This chapter is intended to provide the exclusive source of |ocal
government entity authority to individually or jointly self-insure
risks, jointly purchase insurance or reinsurance, and to contract for
ri sk managenent, clainms, and adm nistrative services. This chapter
shall be liberally construed to grant |ocal government entities maxi mum
flexibility in self-insuring to the extent the self-insurance prograns
are operated in a safe and sound manner. This chapter is intended to
require prior approval for the establishnent of every individual |ocal
governnent sel f-insured enpl oyee health and wel fare benefit program and
every joint |ocal governnent self-insurance program |In addition, this
chapter is intended to require every local governnment entity that
establishes a self-insurance program not subject to prior approval to
notify the state of the existence of the programand to conply with the
regulatory and statutory standards governing the managenent and
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operation of the prograns as provided in this chapter. This chapter is
not intended to authorize or regulate self-insurance of unenploynent
conpensati on under chapter 50.44 RCW or industrial insurance under
chapter 51.14 RCW It is against the public policy of the state for a
sel f-insurance program governed by this chapter to pay the cost of
liability or defense costs for clains brought under the public records
act, chapter 42.56 RCW and the open public neetings act, chapter 42.30
RCW

Sec. 2. RCW 48.62.101 and 2005 c 274 s 316 are each anended to
read as foll ows:

(1) Al self-insurance prograns governed by this chapter may
provi de for executive sessions in accordance with chapter 42.30 RCWto
consider litigation and settlenment of clains when it appears that
public discussion of these matters would inpair the program s ability
to conduct its business effectively.

(2) Notwi thstanding any provision to the contrary contained in the
public records act, chapter 42.56 RCW in a claimor action against the
state or a local governnment entity, no person is entitled to discover
that portion of any funds or liability reserve established for purposes
of satisfying a claim or cause of action, except that the reserve is
di scoverable in a supplenental or ancillary proceeding to enforce a
j udgnent . Al'l other records of individual or joint self-insurance
prograns are subject to disclosure in accordance with chapter 42.56
RCW

(3) In accordance wth chapter 42.56 RCW bargaining groups
representing | ocal governnment enpl oyees shall have reasonable access to
i nformati on concerning the experience and performance of any health and
wel fare benefits program established for the benefit of such enpl oyees.

(4) No self-insurance program governed by this chapter is able to
define the terns under which an entity conplies with the public records
act, chapter 42.56 RCW No self-insurance program governed by this
chapter may cancel or threaten to cancel insurance coverage based upon
an entity's decision, in consultation wth its attorneys, to rel ease
public records, including attorney conmunications, in conpliance with
the public records act, chapter 42.56 RCW

~-- END ---
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